
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Introduction 

Price refers to the exchange value of a good or 

service in monetary terms. Price plays a vital role 
in the operation of a market economy. Based on 

the interplay of supply and demand, price 

changes, in one or more commodities, relative to 
another; and these provide important signals to 

business community, suggesting what should be 
produced and in what quantity. For instance, if 

demand for a certain good exceeds supply, prices 

will rise; and the higher the price is, a greater 

demand for production is encouraged. 

The government remains committed towards 
maintaining a flexible inflation rate to strengthen 

the framework for monetary policy 
implementation. The Philippine Development 

Plan (PDP) 2017-2022 reiterates that the 

government must be vigilant to ensure that the 
inflation environment remains suitable and 

consistent with the evolving domestic price 
dynamics and sustained economic growth 

objectives. Thus, the need from the Philippine 

Statistical System (PSS) to deliver adequate, 
timely, reliable, and relevant statistics on prices 

plays an integral role towards these realizations. It 
is more so, on enabling the environment for the 

effective management of risks, as prudent and 

responsible monetary policy helps ensure that 
financial markets are stable and credit conditions 

are appropriate to support the continuous 

expansion of the economy. 

This section presents a general framework of price 

statistics in the PSS. 

❖ Scope and Coverage 

This section follows the sequential flow of the 

buying and selling of goods and services between 

producers and users, to wit: (a) basic price;  
(b) producer/farm price; (c) wholesale price;  

(d) retail price; (e) consumer price; (f) foreign 
trade prices1; and (g) other relevant price 

statistics used in the analysis of wage, fiscal, 

monetary and trade policies. 

One of the recommendations in the 2008 Systems 

of National Accounts (SNA) is the valuation of the 
production of goods and services in the economy 

at basic prices. However, much has yet to be done 
in the operationalization of the concept to be able 

to provide a better alternative measure of the 

Gross Domestic Product (GDP). 

Aside from basic prices, other price statistics 

cover information on: 

➢ producer/farm prices – the valuation of 

agricultural and manufactured goods; 

➢ wholesale prices – the general wholesale 

prices of goods, including construction 

materials; 

➢ retail prices – the general retail prices of 

goods, including construction materials; 
consumer prices – the prices of goods and 

services     consumed     by     all    income 

                                                           
1cross-reference to Chapter on Industry, Trade, and 
Investment Statistics 



 

households, including those in the bottom 

30 percent income group households. 

➢ foreign trade prices - the prices of exports 

and imports. 

❖ Implementing Agencies 

An Interagency Committee on Price Statistics 

(IACPS) was reconstituted on December 2016 to 
serve as the venue of discussion and resolution of 

issues on price related statistics; to review current 

techniques/methodologies; and recommend 
policies and workable schemes towards the 

improvement of price and other related statistics. 
The following agencies are involved in the 

development and improvement of price statistics: 

➢ Bangko Sentral ng Pilipinas (BSP) 
➢ National Economic and Development 

Authority (NEDA) 
➢ Department of Trade and Industry (DTI) 

➢ Philippine Statistics Authority (PSA) 
➢ Philippine Statistical Research and 

Training Institute (PSRTI) 

➢ National Wages and Productivity 
Commission (NWPC) 

➢ Subdivision and Housing Developers 

Association (SHDA) 

The involvement of other agencies revolves on the 

provision of other data relevant to prices, such as 
the prices of drugs, which are provided by the 

Department of Health (DOH); transportation fares, 
which are provided by Land Transportation 

Franchising and Regulatory Board (LTFRB), 

energy/fuel prices which are provided by 

Department of Energy (DOE), among others. 

Milestones, Key Developments, 
Issues and Challenges 

❖ Milestones and Key Developments of 

2016-2017 

The major statistical development programs that 

have been pursued during the period 2016-2017 
that contributed to the production of more 

relevant price statistics are as follows: 

➢ Implementation of the use of android device 

for the collection of prices and processing of 
data for the generation of the monthly 

consumer price index (CPI) 

➢ Reconstitution of the IACPS 

➢ Participation in the 2015-2016 Purchasing 

Power Parities (PPP) Updates for 

International Comparison Program (ICP) 

➢ Participation in the 2017 ICP Round to 

provide international price and volume 

comparisons of GDP and its component 

expenditures 

➢ Rationalized the following price surveys for 

discontinuance: 

▪ Survey of Retail Prices of Commodities 
for the Generation of the Consumer Price 

Index for Foreign Nationals Residing in 

the National Capital Region. There is no 
more data request from World Health 

Organization (WHO) or other 

international organizations. 

▪ Wholesale Buying Price (WBP) Survey. 

There is no more data request from 
Department of Agriculture (DA) as they 

already have their own price monitoring 

activity. 

▪ Wholesale Price Monitoring of Livestock 
(WPML). This can be approximated by 

the Farm Prices Survey (FPS) of the PSA. 

➢ Generation of rebased price index  

(2012-based CPI) 

➢ Capacitate the technical staff in the use of 
the chain method in computing the 

2012-based CPI and the rest of the price 

indices, through the technical assistance 
provided by the International Monetary 

Fund (IMF) 

❖ Issues and challenges 

➢ Dependence on the availability of inputs 

(e.g. expenditure data by income group at 
the provincial/selected Highly Urbanized 

Cities (HUCs) level) 

➢ Non-use of available technology in data 

collection and processing of prices in the 
generation of Wholesale Price Index (WPI), 

Retail Price Index (RPI) and other price 

statistics 

➢ Lack of indicator/s on the movement of 

Commercial Real Estate Prices 

➢ Limited coverage of Retail Price Index (RPI); 

only for National Capital Region (NCR)  

➢ Lack of data quality assurance framework 

for price indices aside from CPI 

➢ Limited trainings for the technical 

staff/compilers of price statistics 

➢ Limited number of technical staff/compilers 

of price statistics



 

➢ Participation in the international 

cooperation and capacity building 

programs/projects, and standards and 
methodological development activities on 

price statistics. 

Key Statistical Development 
Programs and Activities 

The statistical programs and strategies developed 

for the program period intends to improve the data 

collection, data dissemination, research, capacity 
building, resources, and international cooperation 

towards more timely, relevant and better quality 

of price statistics. 

❖ Thrusts and strategies 

Goal 1: Adequate, timely, reliable, and relevant 

statistics for evidence-based decision 

making. 

➢ Use of the latest technology for timely and 

efficient data collection 

➢ Various stages of price data validations to 

ensure the correctness of the price statistics 

Goal 2: Increased awareness, understanding, 
appreciation, and trust of the general 

public on statistics. 

➢ Researches and studies on the most 

appropriate and reliable methodology for 

the computation of the price indices 

➢ Conduct of consultations with the experts in 

the field of price statistics from local and 

international levels 

➢ Conduct of trainings on the compilation of 

price statistics/indices 

➢ Take advantage of free courses on  

web-based platforms or so-called "Massive 
Open Online Course (MOOCs)" providers 

e.g., edx.org 

➢ Strengthen the number of technical 

staff/compilers of price statistics 

➢ Invest on information technology (IT) 
training to complement traditional technical 

courses on statistics 

❖ Major Statistical Development Programs 

and Activities for 2018-2023 

a. New Developmental Programs and 

Activities 

➢ Generation of Commercial Real Property 

Price Index (CPPI) 

▪ CPPI is an indicator of change in the 

prices of commercial properties in the 

Philippines over a period of time. The 
CPPI will be computed for the NCR and 

areas outside National Capital Region 

(AONCR). 

➢ Implementation of data quality assessment 

framework for price statistics 

▪ The formulation of a data quality 

assessment framework (DQAF) shall 
cover the various quality aspects of data 

collection, processing, and dissemination 
of price statistics. Its purpose is to 

provide a flexible structure for the 

qualitative assessment of the statistics 
being generated such as the CPI. The 

framework shall consider different 
quality dimensions such as the 

assurance of integrity, methodological 
soundness, accuracy and reliability, 

serviceability and accessibility. 

➢ Participation in the International 

Comparison Program (ICP) 

▪ The ICP is a global survey of prices of 
comparable and important items across 

countries. It is a worldwide statistical 

partnership to collect comparative price 
data and compiled detailed expenditure 

values of countries’ GDP. It aims to 
compute measures of GDP and its 

components (household consumption 

expenditure, government consumption 
expenditure, consumption expenditure 

of nonprofit institutions serving 
households, gross fixed capital formation 

(GFCF), and imports and exports) based 
on purchasing power parity PPP). The 

PPP-based estimates of GDP and its 

components allow direct cross-country 
comparisons of indicators of well-being, 

such as GDP per capita; or health, 
education, and housing expenditures per 

capita. 

b. Building-up Current Efforts 

➢ Rebasing of the CPI by income groups (for 

the poor and all income households) at the 

provincial/selected HUCs level 

▪ The CPI is used to calculate the inflation 
rate and the PPP. Rebasing is necessary 

when the basket of the reference year no 

longer represents what is commonly 

purchased by the households as the CPI 



 

is an indicator that derives its 

usefulness from its representation of 

how much a typical market basket 

behaves over a specific period of time.  

➢ Generation of RPI for AONCR 

▪ The RPI for AONCR refers to the 

statistical measure of the changes in the 
prices for the regions which are located 

outside NCR at which retailers dispose 

of their goods to consumers or end-

users relative to a base year. 

➢ Conduct of Commodity and Outlet Survey 

(COS) 

▪ The COS is a nationwide survey of 

households conducted for the purpose 
of gathering data on commodities that 

a family purchased/consumed/availed 
of most of the time and the type of 

outlets where these commodities were 
purchased/availed of within the 

country. The results of the survey will 

provide the basis for the identification of 
the market basket at different income 

levels, i.e. upper 70% and bottom 30% 
which will be used in the computation of 

the CPI for the different income groups. 

➢ Development of a new system using 
available technology (android-based 

device) for the collection and processing of 
prices for the generation of WPI and RPI 

and other price statistics 

▪ The surveys being conducted for the 
generation of price statistics such as 

WPI, RPI, among others, are to be 
conducted through computer-assisted 

personal interview (CAPI). A CAPI 
administered survey will be conducted 

by an enumerator which will record the 

answers of the respondents on a tablet 
in place of the pen-and-paper 

questionnaire.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


